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BALANCE OF PAYMENTS, AUSTRALIA, MAY 1994

MAIN FEATURES
Estimates of the main balance of payments aggregates for May 1994, the three preceding months and year-to-date are shown
below. These estimates are preliminary and subject to revision, Particular care should be taken in interpreting
month-to-month movements, as indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in
paragraph 4 of the Explanatory Notes on page 15. Certain items have been estimated using extrapolation techniques
until source data become available.

1993.94 Jul-May
Feb Mor Apr May 1992.93 1993-94 Change(a)
$ million $ million %
Not seasonally adjusted
Balance on current account -677 -1,330 - 1,110 — 1,418 - 14,446 - 14,943 -3
Balance on merchandise trade 167 -196 202 85 491 -61i1 .
Net services 241 —-35 —123 -209 -2667 -1727 + 35
Net income -1,153 -1,090-1232 - 1,269 -~ 13,086 - 13,036 -
Net unrequited transfers 68 -9 43 25 816 431 —47
Official capital -1,694 -716 -852 46 15501 7,663 "
Non—ofTicial capital plus balancing item 2,371 2,046 1,962 1,372 - 1,085 7,280
) Seasonatly adjusted

Balance on current account - 1,103 -1,372 - 1,654 ~ 1,707
Balance on merchandise wade 234 179 295 205
Net services ~157 -—-140 -144 -129
Net income -1237 -1041 -1232 1284
Net unrequited transfers 57 -12 17 1
$US exchange rate (per unit of $AX}Db) 0.7161 0.7117 0.7165 0.7240
Trade weighted index (base May 1970 = 100)(}b) 539 533 534 537

* (a) "For current account aggregates a minus sign means an increase in a deficit or a redoction in a surplug and a plus sign means a decrease in a deficit or an
increase in a surplus. (b) Period averages.

In seasonally adjusted terms, the current account deficit for- GRAPH 1: BALANCE ON CURRENT ACCOUNT
May rose $53 million, or 3 per cent, to $1,707 million.

The increase in the deficit was causcd by:

« an increase of $52 million (4 per cent) in the net income
deficit; and

« 2 decrease of $16 million {94 per cent) in the net unre-
quited transfers surplus.

Partly offsetting these movements in income and unrequited
transfers was a decrcase of $15 million (10 per cent} in the nct
services deficit. The merchandise trade deficit was unchanged
from its April level.

The provisional trend estimate for the May current account
deficit was $1,561 million, up $83 million, or 6 per cent, on L 2000
the provisional trend estimate for April.

$ million

INQUIRIES -« for further information about these and related unpublished statistics, contact Mr Frank Bingham on Canberra
(06) 252 6689 or Ms Marie Flint on Canberra (06) 252 5540, or any ABS Suate office.
» for information about other ABS statistics and services please refer to the back page of this publication.




ANALYSIS OF SELECTED MAJOR AGGREGATES

May 1994 compared with April 1994

Balance on goods and services
The seasonally adjusted balance on goods and services

recorded a deficit of $424 million, a decrease of $15 mitlion
on the deficit recorded in April.

GRAPH 2: BALANCE ON GOODS AND SERVICES
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Balance on merchandise trade
The seasonally adjusted balance on merchandise trade

recorded a deficit of $295 miltion, which is unchanged from
the deficit recorded in April.
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Merchandise exports

Seasonally adjusted exports f.0.b. rose $273 million, or 5
per cenl, to $5,456 million. Rural exports rose $172 mil-
lion, or 12 per cent, to $1,621 million. Non-rural exports
rose $101 million, or 3 per cent, to $3,835 million.

GRAPH 4: MERCHANDISE - EXPORTS F.Q.B.
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In original terms, exports rose $598 million, or 12 per cent,
to $5,725 million.

Rural exports, in original terms, rose $233 million, or 15
per cent, to $1,754 million. Increases were recorded in:

» other" rural exports, up $138 million or 26 per cent
(due mainly to increased exports of cotton and dairy
products);

»  meat, up $67 million or 22 per cent {due mainly to in-
creased velumes of beef and veal exports);

»  sugar, up $22 million or 34 per cent; and
+ cereals, up $12 million or 4 per cent.

These increases were partially offset by a decrease in wool,
down $6 million or 2 per cent.

Non-rural exports, in original terms, rosc $365 million, or
10 per cent, to $3,971 million. The most significant in-
creases were recorded in:

» machinery, up $214 million or 53 per cent {mainly due
to increased exports of telecommunications equip-
ment);

« "pther" metals, up $109 million or 25 per cent (duc
mainly to increased exports of iron and steel); and

» "other" manufacturcs, up $90 million or 16 per cent
(with most components recording increases).

The most significant decreases were recorded in (ransport
equipment, down $32 million or 15 per cent; and metal .
ores and minerals, down $30 million or 5 per cent.



Merchandise imports

Seasonally adjusted imports f.o.b. rose $273 million, or 5
per cent, to $5,751 million. Consumption goods rose $112
million, or 8 per cent, to $1,577 million. Capital goods
rose $135 million, or 11 per cent, to $1,402 million, Inter-
mediate and other goods rose $26 million, or 1 per cent, to
$2,772 million,

GRAPH 5: MERCHANDISE - IMPORTS F.O.B.
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In original terms, imports rose $715 million, or 15 per
cent, to $5,640 million.

Imports of consumption goods, in original terms, rose $174
million, or 14 per cent, to $1,452 million. Increases were
recorded in all groups, with the largest being:

= consumption goods nes, up $64 million or 18 per cent
" (with most sub-groups recording increases); and

-

+  ioys, books and leisure goods, up $37 million or 21 per
cent,

Imports of capital goods, in original terms, rose $202 mil-
fion, or 18 per cent, to $1,342 million, Increases were
recorded in all groups except civil aircraft, which remained
unchanged. The largest increases were recorded in:

»  industrial transport equipment nes, up $71 million or 46
per cent;

= machinery and industrial equipment, up $55 million or
11 per cent (with most sub-groups recording increases);
and

*  ADP equipment, up $45 million, or 20 per cent,

Imports of intermediate and other goods, in original terms,
rose $339 million, or 14 per cent, to $2,846 million. In-
creases were recorded in all groups, except non-monetary
gold, which remained unchanged. The largest increases
were recorded in:

* parts for ADP equipment, up 354 million or 44 per
cent;

»  "other" parts for capital goods, up $53 million or 14 per
cent;

+  parts for transport equipment, up $44 million or 13 per
cent; and

+ processed industrial supplies nes, up $40 million or 6
per cent.

Net services

The seasonally adjusted net services deficit decreased $15
million, or 10 per cent, t0 $129 million. Services credits
rose $7 million, while services debits fell $8 million.

Net income

The seasonally adjnsted net income deficit rose $52 mil-
lion, or 4 per cent, to $1,284 million. Income credits rose
$17 million, or 4 per cent, while income debits rose $69
million or 4 per cent. It should be noted that, i accordance
with established methodology, the monthly estimates for
transactions of the non-official sector from April 1994 on
are based on extrapolations of quarterly results divided by
three. These extrapolations will be replaced by results from
the June quarter 1994 ABS Survey of Foreign Investment
when these results become available. Preliminary results
should be available in time for incorporation in the July
1994 issue of this publication, scheduled for release on 29
August 1994,

Net unrequited transfers

The seasonally adjusted net unrequited transfers surplus
fell $16 million, or 94 per cent, o $1 million. Unrequited
transfers credits fell $10 million, oc 4 per cent, while unre-
quited transfers debits rose $6 million or 3 per cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector recorded a net inflow of $46 million in May, a tum-
around of $898 million on the net outflow recorded in

April,
The May estimate consisted of:

= a net inflow of $300 million in general government
transactions, a wumaround of $965 million on the net
outflow recorded in April; and

« anct outflow of $254 million in Reserve Bank transac-
tions, up $67 million on the April outflow,

The change in general government transactions was the
result of:

« a tumaround of $3,819 million, from an outflow to an
inflow of $2,471 million, in gencral government bor-
rowing domiciled in Australia; partly offset by

* a $2,845 million turnaround, from an inflow to an out-
flow of $2,187 million, in general government borrow-
ing domiciled abroad.

The change in Reserve Bank transactions in May reflected
increased net purchases of official reserve assets during the



month, partly offset by a decreased nct outflow from
"other" transaclions.

Exchange rates

During May the SA appreciated by 0.6 per cent on a trade
weighted index basis (using period average exchange rates)
against the currencies of Australia’s major trading partners.
The SA appreciated 1.0 per cent against the $US and by 1.3
per cent against the Japanese yen.

Comparing rates at the end of May 1994 with those at the
end of June 1993, the $A has appreciated by 10.7 per cent
on a trade weighted basis against the cumencies of
Australia’s major trading partners, by 9.5 per cent against
the $US and by 7.4 per cent against the Japanese yen.

Eleven months ended May 1994 compared with eleven
months ended May 1993 -

In original terms, the balance on current account deficit
for the eleven months ended May 1994 was $14,943 mil-
lion, up $497 million, or 3 per cent, on the deficit for the
eleven months ended May 1993.

The result was duc to:

» a turnaround of $1,102 million, from a surplus to a
deficit, in the balance on merchandise trade; and

*  a decrease of $385 million (47 per cent) in the net un-
requited transfers surplus,

The movements in merchandise trade and unrequited trans-
fers were partly offset by:

» _ adecreasc of $940 million (35 per cent) in the net ser-
vices deficit; and

= areduction of $50 million in the net income deficit.

GRAPH 6: BALANCE OF PAYMENTS AGGREGATES -
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Merchandise exports rose $3,612 million, or 7 per cent, to
%58,567 million. The largest increases were recorded in:

» machinery, up $923 million (23 per cent);

« gold, up $847 millicn (20 per cent);

« "other" manufactures, up $815 million (15 per cent);
= "other” rural exports, up $558 million (10 per cent);

= “other" non-rural exports, up $541 million (47 per
cent); and .

« meat, up $329 million (10 per cent).

Decreases were recorded in "other” mineral fuels, down
$478 million (13 per cent); metal ores and minerals, down
$348 million (5 per cent); coal, coke and briquettes, down
$184 million (3 per cent); and wool, down $75 million (2
per cent).

GRAPH 7. MERCHANDISE EXPORTS -
ELEYEN MONTHS ENDED MAY
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Merchandise imports rose 34,714 million, or 9 per cent, to
$59,178 million. Consumption geods rose $1,217 million
(8 per cent); capital goods rose $1,072 million (9 per cent);
and intermediate and other goods rose 32,425 million (9 per
cent). Increases were recorded in 22 of the 26 groups, with
the largest being:

+ machinery and industrial eguipment, up $909 million
(18 per cent);

= "other" parts for capital goods, up $767 million (20 per
cent);

+ processed industrial supplies nes, up $639 million (10
Pper cent);

« paris for transport equipment, up $478 million (14 per
cent);

«  consumption goods nes, up $319 million (8 per cent);

« non-industrial transport equipment, up $317 million (10
per cent);

«  capital goods ncs, up $297 million (16 per cent); and
«  ADP equipment, up $297 million (15 per cent).
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The most significant decreases were recorded in civil
aircraft, down $579 million (71 per cent); and fuels and
{lubricants, down $255 million (8 per cent).

The net services deficit fell $940 million, or 35 per cent, to
$1,727 million, Services credits increased by $1,649 mil-
lion, or 11 per cent, duc largely to increases of $1,084 mil-
lion in travel credits, $375 million in "other" services
credits and $135 million in shipment credits. Services
debits rose $709 million or 4 per cent, duc largely to in-
creases of $280 million, or 8 per cent, in shipment debits;
$177 million, or 4 per cent, in "other" transportation debits;
and $164 million, or 3 per cent, in travel debits.

The net income deficit fell $50 mitlion, to $13,036 million.
Income credits rose $150 million, or 3 per cent, due mainty
to increases in reinvested ecamings and "other” property in-
come, These rises were partly offset by a fall in "other”
investment income. Income debits rose $100 million, duc
mainfy to increases in interest payable on official sector
borrowing, reinvested camings and “"other” property in-
come, These increases were almost entirely offset by a
decrease in "other” investment income payable.

The net unrequited transfers surplus fett $385 millicn, or 47
per cent, to $431 million. Unrequited transfers credits fell
$294 million, or 10 per cent, due mainly to a decline in
migrants’ transfers. Unrequited transfers debits rosc $91
million or 4 per cent, due mainly to increases in official
miscellaneous transfers and pensions.

Official sector capital transactions for the eleven months
ended May 1994 yielded a net inflow of $7.663 million,
compared with a net inflow of $15,501 million for the cor-
responding period of the previous financial year, Making
up the net inflow of official sector transactions were:

* an inflow of $8,599 million in general government
transactions, down $2,640 million on the inflow for the
eleven months 0 May 1993; and

= an outflow of $936 million in Reserve Bank transac-
tions, a turnaround of $5,198 million on the inflow for
the eleven months to May 1993,

The decreased inflow from general government transactions
was largely due to State government borrowing domiciled
abroad, which fell $3,449 million, to a net inflow of $6,644
million; and Commonwealth govemment bormrowing
domiciled abroad, which tumned around $1,493 million to a
net outflow of $1,101 million. These movements were partly
offset by an increase of $2,403 million in the nct inflow
from general government borrowing domiciled in Australia.
Nel purchases of official reserve assets of $884 million,
compared with net sales of $4,264 million for the cor-
responding period of the previous financial year, was the
main factor underlying the turmnaround in Reserve Bank
transactions.



CHANGES IN THIS ISSUE
Changes to Shipment and Other Transportation Services

Commencing with this issue of this publication, the data
source for shipment and other transportation services has
changed. The new methodology has resulted in a significant
improvement in the quality of the estimates for these items.

Previously, the estimales of shipment and other iransporta-
tion credits and debits were partly compiled using informa-
tion collected in the ABS Surveys of International Shipping
Operations (SISO) and Airline Operations (SIAQ). The
SISO and SIAQ were replaced in September quarter 1993
by new collections within the framework of the ABS Inter-
national Trade in Services Survey. The new shipping col-
lection obtains aggregated information, on a quarterly basis,
on sea transport services provided by resident and non-resi-
dent shipping operators. This approach differs from that in
the SISO which obtained aggregated quarterly information
from some respondents and individual information on ¢ach
voyage of a vessel from other respondents. The new airline
collcction is essentially the same as the SIAQ.

The new shipping collection has resulted in estimates for
shipment credits and other transportation credits and debits
that are significantly higher than those based on the SISO,
largely as a result of the more comprehensive coverage of
the new collection and betier response rates achieved from a
much simpler form design. Consequently, undercoverage
adjustments based on data from the new collection, and his-
1orical information supplied by the major respondents, have
been made to all periods back to 1982-83.

The impact of these adjustments on the current account
deficit are outlined in Revisions. Whereas the net effect of
these revisions is relativety small for each vear up 10 and
including 1992-93, the impact is much larger on the
separate credit and debit series and on the net outcome for
the current year to date.

REVISIONS

Revisions since the last issue of this publication have
resulted in changes to the current account deficits for the
last eleven years and for the first ten months of the current
financial year as follows:

« for 1982-83 to 1990-91, the deficits were increased by
$15 million, $30 million, $46 million, $61 million, $76
million, $91 million, $107 million, $132 million and
$145 million respectively;

« for 1991-92 the deficit was reduced by $81 million;
and

« for 1992-93 and the first ten months of 1993-94 the
deficits were increased by $32 million and $477 million

respectively.
The main factors contributing to the revisions are:

« the improved methodology for estimating shipment
and other transportation services described above in
Changes In This Isssue. This was the sole contributor
to the revisions for 1982-83 to 1988-89 and was the
major contributor to the revisions for 1990-91, 1991-92
and the current year to date;

= the incorporation of the latest available information on
other services and other property income (¢.g. royal-
ties) from the 1992-93 International Trade in Services
Survey; and

»  minor revisions to merchandise trade, travel services
and wnrequited transfers, resulting from the incorpora-
tion of the latest available information on recorded ex-
ports, overseas arrivals and departures, and migrants’
transfers respectively.




RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from March 1993 onwards, including
provisional trend estimates for the latest three months
{(March, April and May 1994),

To illustrate the possible impact of future months™ observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions to these trend
estimates that would result if the seasonally adjusted es-
timate of the current account balance next month (June

lion, would produce a trend movement of 1.2 per cent for
June with the movements in the trend estimates for March,
April and May revised to 3.0 per cent, 3.5 per cent and 3.1
per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES
1993 1594
M A M J I A § ONDIJ FMAM
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1994) is 25 per cent higher or lower than this month and if Seasonally Adjusted
there are no revisions to the current or previous months” o Tread
X - 400
estimates. The 25 per cent range has been chosen because __ Revised trend if 25% riss in seazonally sdjusted deficit in June
in the Iglst decade the average monthly percentz.lge move- Revised trond f 25% fal in scasonally adjusted doficit in June
ment, without regard to sign, of the seasonally adjusted cur- - - 800
rent account deficit has been about 25 per cent.
If the deficit were to increase in June by 25 per cent, to - -1.200
$2,134 million, the provisional trend movement for that
month would be 8.1 per cent. The movements in the trend .1 600
estimates for March, April and May which are provisionally
4.2 per cent, 5.4 per cent and 5.6 per cent respectively,
would be revised to 7.0 per cent, 9.6 per cent and 9.9 per - -2.000
cent, respectively. On the other hand, a 25 per cent decling $ miltion
in the seasonally adjusted deficit next month, to $1,280 mil-
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Revised trend estimate if June 1994 seasonally adjusied current account deficit -
estimate
is up 25% on May 1994 (a) is down 25% on May 1994 (a)
Im % change $m % change m % change
on previous on previous on previous
month month month

1992-93 —
March 1373 88 1373 8.8 1373 5.8
April 1468 6.9 1468 6% 1468 6.9
May 1506 26 1506 26 1506 26
June 1466 - 27 1466 -27 1466 2.7
1993.94 —
July 1390 -52 13%0 -52 1390 -52
August 1335 - 4.0 1335 -4.0 1335 —4.0
September 1326 - 07 1326 -0.7 1326 07
October 1335 8.7 1335 0.7 1335 07
November 1325 -07 1325 -0.7 1325 0.7
December 1313 -09 1301 -18 1317 -06
January 1316 02 1296 -04 1325 0.6
February 1345 22 1334 29 1349 1.8
March 1402 p 42 1428 7.0 1390 3.0
April 1478 p 5.4 1565 96 1438 3.5
May 1561 p 56 1720 99 1482 3.1
June 1860 8.1 1500 1.2

{a} Assumes no revisions to the seasonally adjusied estinates of the current account balance for the 15 months March 1993 10 May 1994,
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EXPLANATORY NOTES

Introduction

1. This publication contains preliminary estimates of
Australia’s balance of payments for May 1994, together
with revised estimates for previous months. More com-
prehensive quarterly eslimates are available in the March
quarter 1994 issue of the quarterly balance of payments
publication {5302.0) rcleased on 1 June 1994,

2. Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
FPayments, Australia: Concepts, Sources and Methods
(5331.0). The publication also provides item definitions; ex-
planations of seasonal adjustment and trend estimates; and
an analysis of the quality of the estimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this poblication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequently, the latest estimates in this publica-
tion, to a greater extent than estimates in quarterly and an-
nual balance of payments publicalions, are preliminary
and subject to revision as morc complele and accurate in-
formation becomes available.  Certain ilems are estimated
using exirapolation lechniques until source data become
available. Further, the more detailed estimates may be less
accuraie in reladve terms than broader items and aggregates
of which they form components.

4. Particular care should be exercised in interpreting
maonth-to-month movements in original and seasonally ad-
justed series as short term movements cannot be assumed to
“indicate changes in trend. The monthly estimates are
volatile, being subject 10 seasonal factors (except where ad-
justed in Table 2} and large irregular influences. The ir-
regular influences may reflect both random economic evenis
and difficultics of statistical recording. Scasonal adjustment
does not aim to remove the irregular or non-seasonal in-
fluences which may be present in any particular month.
This means that the month-to-month movements of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour. For example, irregular factors unrelated
o the trend account for more than half the seasonally ad-
justed monthly movements with the following frequency:

Balance on current account: 9 in 10 months
Merchandise exports f.0.b: 8 in 10 months
Merchandise imports f.0.b: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estimates in Table 2 and the graphs.
The trend ¢stimates are generally derived by applying a 13-
term Henderson-weighted moving average to the seasonally
adjusted series.

Seasonal adjustment

6. The factors used in seasonally adjusting the monthly
balance of payments statistics during 1994 can be obtained,
for $65.00, from Mr Damian Dwyer on Canberra (06) 252
6820.

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Available longer term series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Damian Dwyer on Canberra (06) 252 6820. There may be a
charge for this information.

Symbols and other usages

fob.  free on board

na. not available

ne.c.  not elsewhere classified
nes. not clsewhere specified
n.y.a  nol yet available

— nil or rounded to zero
- not applicable

P provisional

9.  Where figures have been rounded, discrepancies may
occur between the sums of component items and totals.
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For more information ...

The ABS publishes a wide range of statistics and other information on Austrafia’s
economic and social conditicns. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Procucts
available at ail ABS Cffices (see below lor contact detaiis).

Information Consuitancy Service
Infarmation iailored o special needs of clients can be obtained from the Information
Cansultancy Service availabie at ABS Offices (see Information inquiries below for
contact details).

National Dial-a-Statistic Line
005= 86 400

[Steacycom SL smmum rate 250241 Gy

This nurmber gives 24-hour access, 365 days a year for 3 range of statistics.

Electronic Data Servicas

DiscoveRry {Kev "556#); The ABS intends discontinuing its statistical information
service on Discoveay. Please comact Peter Davidson (Phone 06 252 6834) o
discuss possibie alternatives for acquiring statistics or if you wish to comment on this
praposal. For details on alecirenic data services availaole. contact Information
Services in any of the ABS (tfices {see information Inquiries below for comtact
details).

Bookshops and Subscriptions

There are over 400 titles of various publications available from ABS bookshops in all
ABS Offices (see beiow SBookshop Sates for contact details). The ABS aiso provides
a subscription service through which nominated pubiications are provided by mail on
a regular basis at no additionai ccst (telepnone Pupiicaticns Subscription Servica toil
free cn Q08 Q2 0608 Austraila wide).

Seales and Inquiries

Regional Offices information Inquiries Bookshop Sales
SYONEY (02% 2638 4611 268 2620
MELBCURNE (02! 615 700C 815 7829
BRISBANE (07 222 B3EH 222 8380
PERTH (0S) 323 31490 322 3307
ADELAIDE {08) 237 7100 237 7&82
HOBART (oo2) 20 3800 20 3800
CANBERRA  (08) 207 Ja28 207 0326
DARWIN (088) 43 2111 43 2111
Nationai Cffica
ACT (086) 252 8007 008 020 608
ABS Emaii Addresses

Kevylink STAT.INFC/ABS

X.400 (CAUATELMEMQO.C:ABS SNIHNFO.FN:STAT)

Internet STAT.INFC@ABS. TELEMEMO.AU
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Information Services. ABS, PO B8ox 10. Belconnen ACT 2516
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